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Introduction

« Changing fortunes of Mexican agricultural sector

e Support industrialization




Objectives

» Explore motivation for workers to
participate in CSAWP

« Assess how remittance income from




Canada’s Seasonal Agricultural
Workers Program (CSAWP)

« Established and designed to supply temporary
foreign workers to agricultural producers in Canada




Mexican Agricultural Workers
Participating in CSAWP
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Selection Criteria for CSAWP

INn Mexico

 Agricultural skills



CSAWP Operation in Canada

 Employers should comply the “Canadians first”

policy.
« Canadian farmers submit their labour requests
through FARMS which in turn sends the list to




Mexican Workers Participating In
CSAWP by State (2005)
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Research Design

e Secondary documentation
* In-depth interviews

¢ Survey:
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CSAWP Remittances

No official information on the amount of
remittances from the CSAWP to Mexico




Motivations for Temporary
Migration (job/income/inv.,network)

« To earn more income
* To enhance my family’s standard of living
» Because of low wages in Mexico




Motivations for Participation
In CSAWP
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Principal Component Analysis

To earn more income

To earn a stable income

To enhance my family’s standard
of living

To invest in my farm

To learn new skills
To put my children through school

To improve my house

Proportion of variation explained
(%)
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SURVEY INFORMATION ON




Working hours per week
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Canadian Income & Remittances

-
(C9)
Income




Role of Remittances




Use of Remittances

‘“NON — PRODUCTIVE:”
 Daily consumption

* Family maintenance




Use of CSAWP
Remittances,2006

USE e

General consumption
Housing improvements

Farm investment 9.8



Theoretical Model on migration and

Remittances

NEOCLASSICAL MODEL

Promote development,



Empirical Model: Structure

» Remitt =B,+B,*Confractlenght+B,*LEC+B,*earhourly
+B:*yearsincan+U,

» Farmlnvests = B, + B,* Remitt + Bg* FArmincome +



Results (3SLS)

Je iy v sl Standarized Coefficients

Remittances|Farm Investment| Farm Income |[Non-farm Income
Constant
Remittances (Remitt) 0.312 -0.35 0.193
Farm Investments (Farminvests) 1.17
Farm Income (Farmincome) 0.085
Lenght of Contract (ContrLength) 0.79
Wage per hour (earn/hour) 0.08
Years in Canada (yearsincan) -0.074
Living Expenses in Canada (LEC) -0.35
Age (age) 0.23
Cultivable Land (landculti) 0.31
Family Labour total: (familypermpwhileCan) 0.237
Day Labourier (daylabwhileCan) 0.145
Working in any sector other than
. ) 0.154
agriculture (Notagrioccu)
Farm investments made during the last 5
0.292
years (Farmlnvb5years)
R? 0.6 0.4 0.56 0.28




Conclusions

* Three main factors motivate participation in
CSWAP. Main motivator is household livelihood

enhancement followed by Family Assets and
Farm Skills and Asset investment.




Conclusions

* The pattern of remittances use focused on:
- Daily Consumption
- House Improvements




Conclusions

* Results support the theoretical hypothesis that
remittances could relax the liquidity constraint




Policy Implications

In general remittances could be used as a tool of
for rural development as they enhance
Investments and have multiplier effects.




Policy Implications

» Keep the Program or even expand it to
other activities but maintain a manageable
number of participants.
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